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1 Introduction

Deteriorations of global environmental conditions have caused growing interest in envi-
ronmental efficiency and productivity® studies (Sueyoshi et al., 2017; Zhou et al., 2008).
Sustainable strategies that allow to reduce impacts on environment are major concerns
for private and public sectors. Through their production processes, they attempt to be
both environmental responsible and technical efficient. In such a case, managerial efforts
to adopt high quality inputs and /or innovative technology to be environmentally efficient
are operated.

Traditional eco-efficiency literature is based on the assumption that desirable and
undesirable outputs can only be reduced simultaneously by a proportional factor; i.e.
weak (or ray) disposal axiom (Shephard, 1970). This modelling of bad output in pro-
duction theory is due to Fare, Grosskopf, Lovell and Pasurka (1989). Weak Disposal
(WD) approach is widely applied to numerous topics in the literature: Manello (2017),
Falavigna et al. (2015), Azad and Ancev (2014), Bilsel et al. (2014), Park and Weber
(2006) or Picazo-Tadeo et al. (2005). Some recent papers assuming WD models are also
proposed in leading journals; see for instance Pham and Zelenyuk (2019). Innovative
approaches arose due to the limits of the WD models (Lauwers and Van Huylenbroeck,
2003; Coelli et al., 2007; Lauwers, 2009; Rodseth, 2017; Murty et al., 2012). Dakpo et
al. (2016) present a critical review of these recent developments. In the same vein, a
more general class of pollution-generating technologies has been defined in Abad and
Briec (2019). Through this general framework (convex or not convex), this paper defines
innovative environmental generalized efficiency measures. Equivalence conditions among
usual green efficiency measures and their generalization are introduced. In addition, this
paper shows that generalized eco-efficiency measures allow to define global green effi-
ciency analysis. Indeed, environmental efficiency is defined through various managerial
adaptations strategies.

Environmental productivity advances are appraised through different sources (Chung
et al., 1997; Sena, 2004; Azad and Ancev 2014; Kapelko et al., 2015; Shen et al., 2017;
Dakpo et al., 2019). Knowing green productivity components is of particular interest for
firms, policy makers and researchers (Tyteca, 1996; Aiken and Pasurka, 2003; Mahlberg
and Sahoo, 2011). Through a novel theoretical framework this paper introduces gener-
alized eco-productivity decomposition. Core components of green productivity growth
are defined through convex or non convex environmental technologies (Abad and Briec,
2019). No need to assume the convexity assumption of production technology is ma-
jor theoretical®> and empirical implications (De Borger and Kerstens, 1996). Therefore,
a global framework to analyse impacts of green investments or environmental policies
on green productivity growth components is proposed. In addition, generalized green
productivity measures satisfy Diewert and Fox’s (2017) essential properties. Hence,
this paper allows to relax importance of transitivity or circularity property to estab-
lish multilateral or multitemporal comparisons (O’Donnell, 2010, 2012, 2014, 2016) in

!Throughout this paper we use similarly the terms environmental efficiency (productivity), green
efficiency (productivity) and eco-efficiency (eco-productivity).

2Debate of economist’s convexities and nature’s non convexities is discussed in Dasgupta and Miler
(2003) or Tschirhart (2012).



environmental productivity studies.

The remainder of this paper unfolds as follows. Section 2 introduces technology as-
sumptions and definition. In addition, it highlights environmental distance functions
on B-disposal production process. Section 3 defines environmental productivity indices
and indicators. These productivity measures inherit the basic structure of the usual
productivity indices and indicators. Section 4 proposes new implementation process
of environmental efficiency and productivity assessment. Indeed, procedure to imple-
ment environmental productivity measures on convex and non convex B-disposal non-
parametric technologies is defined. Finally, section 6 discusses and concludes.

2 Environmental technology and distance functions

2.1 Technology assumptions and definition

First, we define the notations used in this paper. Let, x, € R’} denotes inputs used to
produce no-polluting (desirable) and polluting (undesirable) outputs, y; = (y,”, yy) € R}
with [m] = [my,] + [m,] where [m] = card(y;). In addition, assume that B C [m] is the
subset indexing polluting outputs of the technology®. The production possibility set is
defined as follows:

T, = {(a?t, y. " yr) € R™ ¢y can produce (y;”, yf)} (2.1)

The production technology, T}, can be similarly characterized trough the output set,
P R} — 2R% or the input correspondence, L, : R} — oR%:

Pt(xt) = {(yzlp7yf) S RT : (xhyzlp?yf) S ﬂ} (22)

and

Li(y”,yp) = {z € R« (20, 91", 97) € Th} - (2.3)

Therefore we have necessarily:

vy € Lu(yi®, uf) & (2o ui” ut) € Ti & (4", yr) € Puly) (2.4)

Throughout this paper, we assume that the output correspondence can satisfy the
following usual axioms (see Hackman, 2008; Jacobsen, 1970; McFadden, 1978):

P1: For all z, € R%, 0 € Py(x;) and (y,”, ;) ¢ P.(0), if (y,*,y;) > 0 and (y;",y;) # 0;
i.e. the inactivity condition holds and there is no free lunch.

P2: P,(z;) is bounded above for all, z, € R’

P3: Py(z;) is closed for all, z; € R"; from P2 and P3, P,(z;) is a compact.

PA: If vy > oy = Pi(xy) C Py(vy).

P5: Py(z;) is a convex set, Vo, € RY}.

3Note that, if B = ) then, there is no outputs partition. In such case, the outputs are not separated
into polluting and no-polluting ones.



In addition to the axioms Pl — P4, we assume that the outputs satisfy the B-disposal
assumption (Abad and Briec, 2019):

P6: For all 4%,y € Pi(x,), y <? y? and y <P y* implies y € P,(x,).

yP yr
Pi(xy)
Pi(xy)
y"r yr
Figure 1: Convex Environmental out- Figure 2: Non convex Environmental
put set (P1 — P6) output set (P1 — P4 and P6)

Assumptions Pl — P4 and P6 define a general class of environmental output set
with traditional strong disposable inputs and B-disposable outputs (polluting and no-
polluting; see Figures 1-2). These axioms are fairly weak and do not impose any convexity
assumption.

2.2 Environmental efficiency measures
Let us introduce the following convex cone:
Cl={y, €R™:y; <0 if j€B and y,; >0 else }.

For any observations within B-disposal output set, environmental efficiency measures
can be defined through the schemes below (Figure 3).

Definition 2.1 Let Py(x;), an environmental output set that satisfies properties P1 — P4
and P6. For any (x4, y) € RYT™™, such that yi = (y,7,y!) € Pi(xy), environmental
efficiency measures belong to the following subsets:

i. Si=(y—-RY)N(y+CP),
ii. S3=(y+R7P)N(y+CP) and
iii. 82 = (y+CtB) \ {81,83}.
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Si=u-RY)N(y+CF)
Figure 3: Environmental efficiency analysis (P1 — P6)

2.2.1 Multiplicative distance function

Shephard (1953) introduces distance functions that are the inverse of the Debreu-Farrell
measures (Debreu, 1951; Farrell, 1957) of technical efficiency. These distance functions
can be defined in the input or the output oriented cases. The hyperbolic distance function
(Féare et al., 1985) extends Shephard distance functions to the graph of the technology.
Distance (or gauge) functions fully characterise technology. Therefore, they have become
standard tools for estimating multiplicative measures of technical efficiency.

Through B-disposal output set, the following definition introduces environmental
generalized multiplicative distance function.

Definition 2.2 Let P,(x;) be a B-disposal output set that satisfies properties Pl — PA.
For any (z4,y:) € R, such that y, = (y;7,yf) € R, the environmental generalized
multiplicative efficiency measure, 1, : R — RY U oo, is defined as follows:

ir){f {)\ >0: (a:t, T )\ﬁnpyfp) € Pt(l’t)}
Ui(Te, yt) = if (xt7 P Aﬁnpyzzp) € Py(z;), A >0 (2.5)
00 else

with 67 = {0,1} et f = {—~1,0}.

The following proposition presents equivalence conditions for the environmental gen-
eralized multiplicative distance function, desirable (D;*) and undesirable (DY) output-
oriented Shepard distance functions (Fére et al., 2004), and the hyperbolic output (H;)
efficiency measure (Fére et al., 1989).



Proposition 2.3 For any (z;,y:) € R™, such that y: = (y;7, yf) € RT, we have:
i Uz, yo) = Dy (e, ye), with 6P =0 and " = —1.
ii. (2, y1) = DY (w4,91), with B2 =1 and ™ = 0.

iii. o (ze,y:) = HY (24,91), with P =1 and g7 = —1.
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Figure 4: Environmental Generalised Multiplicative Distance Function (P1 — P6)

The environmental generalized multiplicative distance function is defined in Figure
4. Distance between points y; and y*|s, depicts the desirable output-oriented Shepard
distance function (Fére et al., 2004). The gap between points y; and y*|s, shows the
undesirable output-oriented Shepard distance function (Fére et al., 2004). Finally, dis-
tance between points y, and y*|s, represents the hyperbolic output efficiency measure
(Fare et al., 1989).

2.2.2 Additive distance function

The directional distance function allows for simultaneous input and output variation
in the direction of a pre-assigned vector g, = (hs, k;) € R compatible with the
technology (Chambers et al., 1996, 1998)*. The special case g; = (¢, y;) is known as the
Farrell proportional directional distance function (Briec, 1997) and is a generalization of
the Debreu-Farrell efficiency measure®.

Let us define environmental generalized additive distance function on B-disposal

output set.

Definition 2.4 Let P,(z;) be an environmental output set that satisfies properties Pl —
P4 and P6. For all (xy,y) € RYT™™, such that y, = (y;*,y}) € R, the environmental

4Chambers et al.’s (1996, 1998) directional distance function is an extend of the work of Luenberger
(1992, 1995, 1996) in consumer theory.

5 Axiomatic properties of the proportional directional distance function are defined in Briec (1997)
and Chambers, Chung and Fare (1996, 1998).



generalized additive efficiency measure, %7 : R x 0x [0, 1]™" x [—1,0]™" — RU—00,
is defined as follows :
sup {B eER: (xt, (1+B80c)y P, (1+806 Up)yf) € Pt(xt)}

0,0 B
b l; ’ —
& (@) if (:vt, 1+B0o™)yr (1+806 ap)yf) € P(x,),8 €R
00 else

(2.6)

where o = (¢™,0P) € [0,1]™" x [-1,0]™".

The next results establish equivalence relations for the environmental generalized ad-
ditive efficiency measure, the environmental directional distance function (Chung et al.,
1997) and, desirable and undesirable sub-vector directional distance functions (Picazo-
Tadeo et al., 2014).

Proposition 2.5 For any (z;,y:) € R™, such that y. = (y;7, y!) € RT, we have:
i €7 (@) = Dy yi i, 0), with o = (™, 07) = (1,0),

ii. ?’U(ft,yt) = Bf(%,yt; 0,y;), with o = (0", 0”) = (0, —1).

iii. &7 (xy, ) = Bt(xt,yt;o,yfp,yf), with o = (6", 0?) = (1,-1).

The following corollary presents equivalence conditions for the additive and mul-
tiplicative environmental generalized distance functions (Chambers et al., 1996, 1998;
Briec, 1997).

Corollary 2.6 For any (z,y;) € RY™, such that y, = (y,*,y) € R, we have:

+
i &0y, y) = [wfp(:)st,yt)rl — 1, where ;" (xy,y¢) = (x4, y:) such that P =0 and
g — 1,

ii. ?’0’_1(xt,yt) = [wf(:)st,yt)}_l — 1, where V¥ (xy, y:) = iy, yi) such that f* =1 and
B = 0.

The environmental generalized additive distance function is defined in Figure 5. Dis-
tance between points y; and y*|ss depicts the sub-vector desirable output directional
distance function (Picazo-Tadeo et al., 2014). Conversely, the gap between points ¥,
and y*|s1 shows the sub-vector undesirable output directional distance function (Picazo-
Tadeo et al., 2014). Finally, distance between points y; and y*|so represents the envi-
ronmental directional distance function (Chung et al., 1997).
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Figure 5: Environmental Generalised Additive Distance Function (P1 — P6)

3 Environmental Productivity Indices and Indica-
tors

3.1 Malmquist-Luenberger and Environmental-Luenberger pro-
ductivity measures

3.1.1 Malmquist-Luenberger productivity index

Chung et al. (1997) define the Malmquist-Luenberger productivity index (ML). Fol-
lowing the environmental generalized efficiency measures, the ML productivity index is
defined as follows:

Definition 3.1 Let P,(x;) be a B-disposal output set that satisfies properties P1 — P4.
For any consecutive time periods (t,t + 1) and for any (Ti 441, Y1) € R, with
Y1 = Wite1> Yier) € RT, the Malmquist-Luenberger productivity index is defined as
follows:
MLt,t-‘rl ($t> Yty Ti41, yt+1)
L) gy 1€ @) 12 (3.1)
I+ @) 1460 (@ yen)

When values of the ML index is above (respectively below) unity, then environmental
productivity improvement (respectively deterioration) takes place. The ML productivity
measure can be decomposed in two components: Efficiency Variation (EV) and Technical
Change (TC).

1+ ft&l’_l(l't» Yr)

1+ ftoirll’_l(l'url» Yit1)

MLEV(xt7ytaxt+l7yt+l) = (3-2)

and



MLTC(xy, yt, Tetr, Ye1) =

1/2
1+ 6?—;-117 (Itayt) % 1+ ftoirli ($t+1,yt+1)

1+ 50’1’_1(%, ye) 1+ ft’ " ($t+1, Yis1)

3.1.2 Environmental-Luenberger productivity indicator

Azad and Ancev (2014) introduce the Environmental Luenberger productivity indicator
(EL). This productivity measure identifies output separation (desirable and undesirable)
to define environmental productivity growth. The EL productivity indicator is defined
as the arithmetic mean of both difference-based Luenberger productivity indicator in
base year t (first difference) and ¢ + 1 (second difference)®. For a B-disposal output set,
the EL productivity measure is defined as follows:

Definition 3.2 Let P,(z;) be an environmental output set that satisfies properties Pl —
P4 and P6. For any consecutive time periods (t,t+1) and for any (x4 441, yrsr1) € R,

with Y1 = (Y te15 Yier1) € R, the Environmental Luenberger productivity indicator is
defined as follows:

ELt,t—i—l (ﬂft, Ti4+1, Yt yt+l)
1 0,1,—1

=2 [( t (e, Y1) — f?’l’_l(xtﬂ,ytﬂ)) (3.4)
(5?#11’ (e, 50) — &35 (@, yt—l—l))}

The EL productivity indicator highlights environmental improvement, respectively
decline, when it takes positive, respectively negative, values. The environmental Luen-
berger productivity indicator can be decomposed as follows:

ELt,%—l—ll (%’t, Tigts Yt yéulﬂ)l
= [ v (e y) — & (xt+17yt+1):|

+% [( ?ilf_l($t+1>yt+1) - 5?71’_1($t+1ayt+1)>

+ (& o) = )|

Difference in the first bracket shows Efficiency Variation (EV) over time (¢, + 1).
Terms in the second bracket define Technical Variation (TV) over periods (¢) and (¢+1).

(3.5)

3.1.3 Environmental cross-time efficiency measure: infeasibility issue

Let us consider the following cross-time additive efficiency measure.

Definition 3.3 For any consecutive time periods (t,t + 1), let P(z;) be a B-disposal
output set that satisfies properties Pl — PA. For any (24441, Yeiv1) € RET™, with yp 41 =

6Picazo-Tadeo et al. (2014) adopt the same approach. However, sub-vector output directional
distance functions are used.



(Y11, Y1) € R, the environmental cross-time additive efficiency measure is defined
as follows:

BeR: (o, (1+8)ymr, (L-B)ye) emxz)}
if (w0 (L+ By2r, (1= B)y) € Pu(ai), B € R

00 else

where 5,1 =t,t +1 with s # .

sup
& Mgy =3 { (3.6)

yp
ST T T
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Figure 6: Environmental Generalised Additive Distance Function (¢,¢ + 1)

In Figure 6, we have Py(x;) C Piyi(ziv1) and yip1 € Pipi(x41). In addition, the
cross-time distance function fto ’1’_1(zt+1, Y1) = 00. In such case, ML and EL techni-
cal change components do not have finite value. Therefore, EL; i1 (¢, Tei1, Yts Yer1) =
MLt,t+1 (3315, Tt41, Yt yt+1) = o0.

ML and EL infeasibility issues are major concerns for firms, policy makers or re-
searchers interested in empirical environmental productivity studies. Indeed, in such a
case it is not possible to define global green growth productivity analysis (Abad and
Ravelojaona, 2017).

3.2 Environmental Hicks-Moorsteen and Luenberger-Hicks-Moorsteen
productivity measures

3.2.1 Environmental Hicks-Moorsteen productivity index

Abad (2015) defines environmental productivity measure that inherits basic structure
of the Hicks-Moorsteens productivity index. Environmental Hicks-Moorsteens (EHM)
index is defined as the ratio of Malmquist good output quantity index (EM,”) and
Malmquist bad output quantity index (EM}). For a B-disposal output set, the EHM
productivity measure is defined as follows:
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Definition 3.4 Let P,(z;) be an environmental output set that satisfies properties Pl —
P4 and P6. For any consecutive time periods (t,t+1) and for any (x4 441, Yrsr1) € R,
with Y1 = Yrte1 Yier1) € RY, the environmental Hicks-Moorsteens index for time
period (t) is defined as follows:

EMZLp(zta yfp> y?—il-)la yf)
EMf(zta ytnpa yfa yf—i—l)

EHMt(Itay?payfay?—fl?yf-i-l) = (3-7)

Where EM,”" and EM} are respectively no polluting and polluting Malmquist quantity
indices for time period (t).

No polluting and polluting Malmquist quantity indices for time period (t) are respec-
tively defined by:

O (2, vy, yY)

EM™(xe, y." yit1,v8) = —= .
! (t ! i t) ,lvbtp(xtaytpayf)

(3.8)

and

n, ¢p(ztaynp>yp )
EMY (20, 4", 97, Yi1) = — 5 (3.9)

ACTR AN

No polluting Malmquist quantity index is always greater (lesser) than unity when, no
polluting outputs increase (decline) among the time periods (¢,¢+ 1), for given polluting
outputs and inputs. In addition, when the polluting Malmquist quantity index is lesser
(greater) than unity then, polluting outputs decrease (increase) among the time periods
(t,t + 1), for given no polluting outputs and inputs. Therefore, when EHM index is
greater, respectively lesser, than unity, then it highlights environmental productivity
improvement, respectively deterioration.

Following consecutive time periods (t,t + 1), global output EHM index is defined as
the geometric mean of output environmental Hicks-Moorsteen indices for time period ()
and (¢ + 1).

Proposition 3.5 Let P,(x;) be a B-disposal output set that satisfies properties Pl — PA.
For any consecutive time periods (t,t + 1) and for any (Tiiv1, Y1) € R, with
Y1 = Urter> Ytesr) € RY, the global environmental Hicks-Moorsteen index is defined
as follows:

EHMt,t+1(xt>y?payf>y?flayf—i—l) = 12 (3 10)
[EHM,(ze, yi", 47 yrt1s vepa) X EH Mz, y" ut ity vi)]

3.2.2 Environmental Luenberger-Hicks-Moorsteen productivity indicator

Abad (2015) introduces an environmental productivity indicator that inherits the ba-
sic structure of the Luenberger-Hicks-Moorsteen productivity indicator. Environmental
Luenberger-Hicks-Moorsteen (ELHM) indicator is defined as the difference between en-
vironmental Luenberger good output quantity indicator (EL;”) and environmental Lu-
enberger bad output quantity indicator (ELY). For a B-disposal output set, the ELHM
productivity measure is defined as follows:
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Definition 3.6 Let P(z;), an environmental output set that satisfies properties Pl —
P4 and P6. For any consecutive time periods (t,t + 1) and for any (Titi1,Yres1) €
RY™, with Yryr = (Yiter, Yoswr) € R, the environmental Luenberger-Hicks-Moorsteen
indicator for time period (t) is defined as follows:

ELHMt(xtv yzlpv yfv y?—‘,]-)lu yf—i—l)

> Ji Ji . 3.11
= ELY (xe, 1" 8 uith) — ELY (w0, 97 vt i) (3:11)

Where EL,Y and ELY are respectively no polluting and polluting Luenberger quantity
indicators for time period (t).

No polluting and polluting Luenberger quantity indicators for time period (t) are
defined as follows:

EL?p(xh y;LP7 yf? yf—fl) = 1?71’0('%137 yt) - gi?’LO(xh yf—fl’ yf) (312)
and
ELY (x, u" yp yie) = 3707_1(%, Uit Y1) — ?70’_1(%, Yr). (3.13

)
When no polluting Luenberger quantity indicator is greater (respectively smaller)
than zero, more (respectively less) desirable outputs are produced in period (¢ + 1)
than in period (¢) for given undesirable output and input vectors. Polluting Luenberger
quantity indicator is smaller (respectively greater) than zero if less (respectively more)
bad outputs are generated in period (¢ 4+ 1) than in period (t) for given input and
good output vectors. Therefore, ELHM productivity indicator exhibits environmental
productivity improvement (deterioration) when it takes positive (negative) values.

For any consecutive time periods (¢,t 4+ 1), global ELHM indicator is defined as
the arithmetic mean of time periods (¢) and (¢ 4+ 1) environmental Luenberger-Hicks-
Moorsteen indicators.

Proposition 3.7 Let P,(x;) be a B-disposal output set that satisfies properties Pl — P4.
For any consecutive time periods (t,t+1) and for any (411, Y1) € R, with y 1 =
(Wit Yber1) € RT, the global environmental Luenberger-Hicks-Moorsteen indicator is
defined as follows:

X ELHM; g1 (e, ui7 s Ut Yigas Yigr) =

3 [ELHM;(ze,y:", 48, ity viva) + ELH My (2, 41" yf it ub)] -

(3.14)

3.2.3 Global environmental productivity analysis

Let us consider the following sub-vector cross-time additive efficiency measures.

Definition 3.8 For any consecutive time periods (t,t+1), let P;(x;) be an environmental
output set that satisfies properties Pl — PA and P6. For any (Ty411,Yie+1) € R, with

12



Y1 = Witr1Yie) € R, no polluting and polluting cross-time additive efficiency
measures are respectively defined as follows:

SUP{B eR: (:Es, (1 +ﬁ)y?p7y§) € Pz(iﬂz)}
8

0,1,0
X, Ys) = 3.15
0 (@) #@mﬂ+mwﬂ£)63@mﬁeR (3.15)
00 else
and
sup{ﬂeR: (xs,yzp,a—ﬂ)yg)eﬂmm}
PO M ys) = 7 (3.16)
if (w0927, (1= Bz ) € A1), B E R
00 else
where s, =t,t +1 with s # [.
yp
T
Pyi1(xe41) Tl
\
Py (xt)
Yt o
B
t
SN o

Figure 7: Environmental Generalised Additive Distance Function (¢,t + 1)

For any consecutive time periods (¢, ¢+ 1), proposition below suggests that the global
EHM and ELHM productivity measures are always properly defined.

Proposition 3.9 Let P,(x;) be a B-disposal output set that satisfies properties Pl — PA.
For any consecutive time periods (t,t + 1) and for any (X141, Yri+1) € RYT", such that
v = (W ur) € Pulae) and Yoo = (Y1, V1) € Prra(2e41), the global EHM and ELHM
productivity measures always have finite value.

Proof: Assume that y, = (y"?,y?) € Py(z;), with s = t,t + 1. Therefore, £210(x,, y,) €
(ys + R7) N (ys + CP). Consequently,

i. 52’170(5537 ys) =0if Ps(xs) \ (ys + RT) N (ys + CSB> = () and

13



ii. €919z, ys) > 0 else.

In addition, if observations y™ and y” are merged in ¢ and t+1 to form fictive observation
y/ = (y/F,yP) with s,l =t,t + 1 and s # [, then:

iii. 0z, 7)) = 0 Po(wo) \ () + RY) N (y! +C7) =0 and
iv. 910z, y/) = 0 else.

The same applies to the sub-vector distance function 510’0’_1(563, ys). Following Corollary
2.6, this ends the proof. O

The above result is of particular interest for firms, policy makers or researchers to de-
fine global environmental productivity recommendations. Indeed, proposition 4.4 shows
that EHM or ELHM productivity measures are always feasible.

4 Decomposition of environmental Luenberger-Hicks-
Moorsteen and Hicks-Moorsteen productivity mea-
sures

4.1 Environmental Luenberger-Hicks-Moorsteen productivity
indicator

Additive decomposition (Ang and Kerstens, 2017) of the environmental Luenberger-
Hicks-Moorsteen productivity indicator is defined below.

Definition 4.1 Let P,(x;) be a B-disposal output set that satisfies properties Pl — P4.
For any consecutive time periods (t,t+1) and for any (411, Y1) € R, with y 1 =
(Yrts1s Yier1) € R, the global environmental Luenberger-Hicks-Moorsteens indicator can
be decomposed as follows:

ELHMt,H_l = ETCt,H_l + EE%¢+1 + ESECt,H_l (41)
Where,

i. ETCy441 shows Environmental Technical Change among the periods (t) and (t + 1).

ii. EEV, 41 depicts Environmental Efficiency Variation among the periods (t) and (t +

1).

iii. ESEC, 11 allows to identify Environmental Scale Efficiency Change between the
periods (t) and (t +1).

Environmental technical change between time periods (t) and (¢ + 1) is defined as
follows (Figure 8):

ETCt,t—',—l - TC’ZfH + TCgt-‘,—l' (42)

14



Where,

TOy = 3 (€0 s 7, o) — €0, ™ o)
(€08 o i ) — € (it b)) | (4.3)
T = 5 (€5 ) — €07 i, o)
(€N ey vh) — €0 o b)) @)

show technical Change in no polluting and polluting outputs directions over periods
(t) and (t+1). TCY,, (TCY,, ) presents no polluting (polluting) technical variation for
observation (y,"” ,yt) assessed with respect to (t+1)’s and (¢)’s production frontier. When
TCY ., > 0 (TC},,, > 0) then, B-disposal boundary shifts to the right (downwards).
Therefore, ET'C} ;41 evaluates technical change in both polluting and no polluting direc-
tions. When ETC} ;41 > 0 then, global environmental technical progress occurs. The
combination of the measures of TC}7, | and T'CY,,, offers informations about the varia-
tion of the production technology. Table 1 summarizes the conditions of environmental
technical change characterization.

TC[, 1 >0 TC7,,, <0
‘TCt t+1‘ > ‘Tcgt+1‘ then ETCy 41 > 0,
TC™ >0 ETCt 41 >0, shlft to the right and to the upwards
b+l shift to the right and to the downwards ii. |TCl?, || < |TCP then ETCt 141 <0,
t,t4+1 t,t4+1 it

shift to the right and to the upwards

|TCt t+1‘ < |TC§t+1\ then ETCy 441 > 0,

TC™P, <0 shift to the left and to the downwards ETC 141 <0,
ttt+l ii. |TC'Z§)+1| < |TC'§t+1| then ETCt 41 <0, shift to the left and to the upwards

shift to the left and to the downwards

Table 1: Characterization of environmental technical change

Environmental efficiency variation among time periods (¢) and (¢ + 1) is defined as
follows (Figure 9):

EE‘/;JJ’_:L — E‘/tzﬁ_l + E‘/tl,)t—‘rl' (45)
Where,
0,1,0 n 0,1,0 n
EV;tH = (iftaytp>yf) — Gt+1 (xt+1>ytf1ayf+1) (4~6)
and
0,0,—1 n 0,0,—1 n
E‘/t{)t—i-l =Gt (e, 97 1) — el (xt+1,ytf1>yf+1) (4.7)

are respectively no polluting and polluting efficiency variation among periods (¢) and
(t+1) . When EV;¥; >0 (EV{,; > 0) then, efficiency increases in no polluting (pol-
luting) direction over time (t, t+1). Therefore, EEV; ;11 > 0 shows global environmental
efficiency improvement among periods (¢) and (¢+1). Table 2 summarizes the conditions
of environmental efficiency variation.
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Figure 8: Technological change of non convex output set (t,¢+ 1)

EVi1>0 EV/ i1 <0
0 TU
E‘/vt’clg;l >0 EEV't,t+1 >0 1: |E‘/t,7tg§1| > |EV¥;€+1| then EEVt,HJ >0,
' - i ii. |[EV]M | <|BVf 4| then EEV; 141 <0
E‘/;:7lg)+1 <0 ‘l'. ‘Evtﬁ;rl‘ < ‘EvtbtJrl‘ then EEV; t41 >0 EEV; 141 <0
' . |[EV] S| <|EV] 4| then EEV; 144 <0

Table 2: Characterization of environmental efficiency variation
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y ____.
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Figure 9: Technical efficiency change of non convex output set (¢,¢+ 1)

Finally, environmental scale efficiency change among periods (t) and (t+ 1) is defined
as :

ESEC, 11 = ELHM, 1 — ETCy 111 — EEV, 1y (4.8)
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Therefore, residual resulting from the difference between ELHM, ETC and EEV,
coincide to environmental scale efficiency change (Ang and Kerstens, 2017; Diewert and
Fox, 2017). If there are no technical change (ET'C} ;41 = 0) and no technical inefficiency
variation (EEV ;.41 = 0) then, environmental productivity growth comes from scale
efficiency change (ESEC} 41 = ELHM,;,.1). This result is consistent with Diewert and
Fox’s (2017) approach. For any consecutive time periods (¢,t + 1), if the B-disposal
output set does not change (no technological variation) and if the firm is technically
efficient (no efficiency variation) then, firm’s productivity can change by moving along
the B-disposal output set boundary (Balk, 2001).

Additive decomposition of environmental scale efficiency variation is defined below
(Ang and Kerstens, 2017; Diewert and Fox, 2017); see Figure 10.

Proposition 4.2 Let P,(x;) be a B-disposal output set that satisfies properties Pl — P4.
For any consecutive time periods (t,t + 1) and for any (X441, Yri+1) € RYT", such that
v = (Y5 y;) € Polar) and Yoo = (Y131, Y141) € Prera(e41), additive decomposition of
scale efficiency change is defined as follows:

ESECt7t+1 - % (ESECt + ESECt+1) . (49)

Where ESEC; (ESEC;,1) shows the change in desirable and undesirable outputs along
the (t)’s ((t+1)’s) B-disposal frontier.

No polluting and polluting outputs variation along the (¢)’s B-disposal frontier is
defined as follows:

ESEC, = SEC}™ + SEC?. (4.10)
With,
SECT? = & (o, g1y 08) — € @ i o) (4.11)
and
SECf = ?70’_1(35‘157 ytnpv yf*) - ?70’_1(35‘157 ytnpu yf(;—l—l)) (412>

Desirable and undesirable outputs optimal projection along the (¢)’s B-disposal
boundary are respectively defined as follows:

u" = (L& y ) uit (4.13)
o= 1+ @y o) (4.14)
and
np* 0,1,0 n n
yt(lt)+1) = (1 + & (@1, Vit yf+1)) Y (4.15)
* 0,0,—1 n
yf(t—i—l) = (1 + & (Tt ytflv yf+1)) yf+1. (4.16)
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Figure 10: Environmental scale efficiency change of non convex output set (¢,¢+ 1)

Figure 10 shows that SEC;” is the distance between (nyjrl),yf ) and (¥, ) in
no polluting direction. The same reasoning is applied for the polluting scale efficiency
change of period (t). SEC/” (SEC?Y) evaluates changes of no polluting (polluting)
outputs along the (t)’s B-disposal boundary when polluting (no polluting) outputs are
fixed with respect to y; and y;1. SEC,” > 0 (SEC?Y > 0) depicts a relation between the
reduction (increase) of polluting (no polluting) outputs in (¢ + 1) and the improvement
(decrease) of no polluting (polluting) outputs along the B-disposal boundary of period
(t). Therefore, ESEC; > 0 shows global environmental scale efficiency improvement
for time period (t). Table 3 summarizes the conditions of environmental scale efficiency
variation.

SECY >0 SECY <0
SECT? > 0 ESEC: >0 i. |SECt’:’p\ > \SEC,{’I! then ESEC: > 0,
ii. |SEC;""| < |SEC}| then ESEC; < 0
SEC™ <0 | & [SECTP| < [SECT] then ESEC; > 0 ESEC; <0
t ii. |SEC;"P| < |SEC?| then ESEC; <0

Table 3: Characterization of environmental scale efficiency change

4.2 Environmental Hicks-Moorsteen productivity index

Multiplicative decomposition (Diewert and Fox, 2017) of the environmental Hicks-Moorsteen
productivity index is defined as follows.

Definition 4.3 Let Pi(x;) be a B-disposal output set that satisfies properties Pl — PA.
For any consecutive time periods (t,t + 1) and for any (Tiiv1,Yrer1) € RE™, with
Y1 = Wite1>Yiee1) € RY, the global environmental Hicks-Moorsteens index can be
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decomposed as follows:
EHM; 101 =ETCrig1 X EEV 111 X ESEC 4141. (4.17)
Where,
i. ETCi141 shows environmental technical change among the periods (t) and (t + 1).
ii. £EEV, 41 depicts environmental efficiency variation among the periods (t) and (t+1).

iii. £ESEC; 141 allows to identify environmental scale efficiency change among the periods
(t) and (t+1).

Environmental technical change among the periods (t) and (t 4 1) is defined below :

STCt,t—l—l = T tt—l—l X Tct A1 (418)
Such that,
,lvbtnp(xtaytnpayf) w?p(xbyfflayf) %
Tct t—l—l np np p X np np D (419)
¢t+1(fﬂt+1> Ye s yt+1) wt+1(95t+1> Yiits yt—i—l)
and P np p P np p 1
Uy (e, 17, y7) Uy (xtv Y s yt-l—l) 2
¢t+1 ($t+17 Y1 Ut ) ¢t+1 ($t+1a Yevas yt+1)

are respectively no polluting and polluting technical change among time periods ()
and (t +1). If TC},, > 1 (TC{,,, > 1) then, production frontier shifts to the right
(downwards). Hence, £ TCMH allows to define technical change in both polluting and no
polluting directions. If £7C; ;41 > 1 then, global environmental technical advance arises.
The combination of the measures of 7C;%,; and TC7,,, gives informations about the
change of the B-disposal boundary. Table 4 summarizes the conditions of environmental
technical change characterization.

TCY, 1 >1 ch,t+11<1
i. TCt 1 > [ch,tJrl] then ETCt,HJ > 1,
TCZZZJA >1 ETCii41 > 1, shift to the right an:ilto the upwards
shift to the right and to the downwards ii. TCt tr1 < [TC? t+1] then ETCt 41 < 1,

shift to the right and to the upwards

=T
i [TCr ] <TCh, then ETCh 11 > 1,
Tct <1 shift to the left and to the downwards ETCii41 <1,

-1
ii. [TCZI;JH] > TC? tr1 then ETCt 41 < 1, shift to the left and to the upwards
shift to the left and to the downwards

Table 4: £TC; 41 characterization
Environmental efficiency variation among periods (¢) and (¢4 1) is defined as follows:

EEViip1 = EVit X EVY 1 (4.21)
Where,
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sy Vb1 (T, Ve Vi) (4.22)

P (e P p)

and » w p
sy — Vi1 (Ter1s Yir, Yerr) 4.93
tt+1 — p np p ( . )

Py (xtuyt 7yt)

show no polluting and polluting efficiency change over time periods (¢) and (¢ +
1). If EVit,, > 1 (V) > 1) then, efficiency increases in no polluting (polluting)
direction among periods (t) and (t + 1). Hence, £EEV;441 > 1 allows to define global
environmental efficiency improvement over time (¢,t+1). Table 5 presents the conditions
of environmental efficiency variation.

EVig > 1 6V§t+11<1
EEV i1 > 1 i SV, > 8V, 1] then E8V > 1,

-1
i SV, < OV, then E8Viia <1

np
evih >1

=T
i [EViTL] T <&V, then £8Vi 1 > 1 EEVi i1 < 1

EVIY <1
, -1
i [SVIT] > eV then €8V <1

Table 5: £EVy 141 characterization
Environmental scale efficiency change among periods (¢) and (¢ + 1) is defined as,

ESEC1 11 = EHM, 111 X (ETCripr X EEVii) (4.24)

Result (4.24) shows that if there are no technical change and no efficiency varia-
tion then, environmental productivity growth comes from environmental scale efficiency
change. Indeed, it ETC; 141 = EEV 41 = 1 then, ESEC 111 = EHM, 141.

Multiplicative decomposition (Diewert and Fox, 2017) of environmental scale effi-
ciency change is defined below :

Proposition 4.4 Let P,(z;) be an output set that satisfies properties Pl — P4 and P6.
For any consecutive time periods (t,t + 1) and for any (24441, Yees1) € RIT", such that
ye = (yi" yp) € Pixy) and g1 = (Y1, Y1) € Pia(zeg1), multiplicative decomposition
of scale efficiency change is defined as follows:

NI

ESEC, 111 = (ESEC, x ESEC, 1), (4.25)

ESEC, and ESEC,1, respectively show the change in no polluting and polluting outputs
along the B-disposal frontier with respect to period (t) and period (t + 1), .

Undesirable and desirable outputs change along the (t)’s B-disposal frontier is defined
as follows:

ESEC, = SEC? x SECY. (4.26)
Where,
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(IR AR TASNTS)

SEC? = - o (4.27)
tp(xtu yt(f_g.ly yf)
and
I/bp 'r 7ynp7 yp*
SECT = P 07 Y ) (4.28)

UACTRTANT S
No polluting and polluting outputs optimal projection along the (¢)’s B-disposal
frontier are respectively defined as follows:

. v’
np
o ] 4.29
t tp(xt,ytp,yf) ( )
\ Yy
p
g W (4.30)
B (g, P
and
np
np* Y1
, _ 1 (4.31)
t(t+1) ¢t p(ﬂj‘ﬂ.l, ytfb yf—l—l)
" yf—i—l
yf(tﬂ) _ . (4.32)

¢f($t+17 ytnfh yf+1)

If SEC,” > 1 (SECY > 1) then, the scale efficiency increases in no polluting (polluting)
direction for time (). Therefore, ESEC; > 1 allows to define global environmental scale
efficiency improvement for time (¢). Table 6 summarizes the conditions of environmental
scale efficiency variation.

SECT > 1 SECT <1
secir =1 ESEC, > 1 i. SECT? > [sect] illthen ESEC, > 1,
ii. SECTP < [SECP] ™" then £5EC, < 1
secmr <1 | 1 [56¢7] 111 < SECY then ESEC, > 1 £SEC, <1
ii. [SECTP] ™! > SECP then ESEC, < 1

Table 6: £SEC, characterization

5 Environmental productivity measures on non-parametric
technologies

In this section, we focus on convex and non-convex non-parametric technologies. The new
environmental efficiency measures are defined through the so-called Data Envelopment

Analysis (DEA) model (Banker, Charnes and Cooper, 1984) and the Free Disposal Hull
(FDH) non-convex production model (Tulkens, 1993).
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5.1 Non-parametric convex and non-convex B-disposal tech-
nologies

Let us consider the following notation : (x,y,) = (x,y) et (x41,¥41) = (2,9). In
addition, assume that A = {(z,,v.) : 2 € Z} is a set of Decision Making Units (DMUs),
such that Z is an index set of natural number. For any (z¢,y) € A, non-parametric
convex B-disposal output set (Abad and Briec, 2019) of period (t) is defined as follows

(Figures 11-13): P*"PP* (a0) = PMPPA (wg) 1 PP (wg) = (((PPF4 (o) — RY) N
(PPEA (z9) — CP) ) NR}. Therefore, we have:

PSPPI ) =Ly w05 = D 0 i = 1,m

zEZ

o = g HaTrg, ©=1,...,n
z2€EZ

yj Z Zezyz,p jE B

zEZ

yi <> 0y.5, j¢B

zEZ

Yj S Z,Uzyz,ja ]: ]-7"'7m
z2EZ

Yo=Y =1, e,uzo}. (5.1)

zEZ zEZ

yP yP

4
- s

(PPEA(zo) —CP)NRY

(PPEA(z9) —RT) NRTe >
0 IS ”
NN
NN B
Figure 11: Subset (PPF4(zo) —R7)NR™T Figure 12: Subset (PPFA(x) —CP)NR™T

For any z € Z, let us introduce the following individual production possibility set:
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Figure 13: Non-parametric convex B-disposal output set (P1 — P6)

S@(xz,yz) = {(m,y) ERV™ iz, >, i=1,..,n
U < Yegs J = Lo} (5.2)
and
SB(z,,y.) = {(x,y) eERV™ iz, >, i=1,..,n
Yi <Y.j, J ¢ B
Ui = yeg, J € B (5.3)

FDH non-convex B-disposal output set (Abad and Briec, 2019) of period (¢) is defined
as follows (Figures 14-16):

PRPWPEAG) =Ly (@,y) € (Uiez S(aey0)) 0 (Ueez S7(e)) |- (5.4)

5.2 Non-parametric convex and non convex environmental pro-
ductivity measures

For any (x,,y.) € A, distance functions within the environmental productivity measures
are computed from convex or non convex non-parametric B-disposal output set.
5.2.1 Environmental generalized multiplicative efficiency measure

From the specification of convex non-parametric B-disposal output set, proposition below
introduces an environmental generalized multiplicative distance function.
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Figure 16: FDH non-convex B-disposal output set (P1 — P4 and P6)
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Proposition 5.1 Let Py(x;) be a B-disposal output set that satisfies properties Pl — P5.
For any consecutive time periods (t,t + 1) and for any (Tiiv1, Y1) € R, with
Yt 1 = (nyH, yfjtﬂ) € R, the non-parametric environmental generalized multiplicative
efficiency measure is the solution of the following mathematical program:

t[)EA(x0>ygpa yg) = inf A

s.t. xo; > E O.2.; t=1,..,n

z€EZ
To; 2 Zﬂsz’z,i, i=1,..,n
z€EZ
Aﬁpy(l))7j > Zezyz,jv j €B
z€Z
Nyt <N 0.y.5, i ¢ B
z2E€EZ
Nyb <> py.;, jEB
z€Z
Nyt <N py., j¢ B
z€Z
> 0.=> p.=1,0,p>0 (5.5)
2€Z 2€Z

with BP = {0,1} and g™ = {—1,0} and (z¢,y) = (x,y).

The following proposition allows to compute environmental generalized multiplicative
distance function on FDH non-convex B-disposal output set.

Proposition 5.2 Let P,(x;) be a B-disposal output set that satisfies properties Pl — PA.
For any consecutive time periods (t,t + 1) and for any (Tiiv1, Y1) € R, with
Yur1 = Wrtr1s Yter1) € R, the non-parametric environmental generalized multiplicative
efficiency measure of period (t) is defined as follows:

( .
max (y—f> if B = —1 and P = 0
z€Z Yz,5
( ]éB . . )
max() - if min ()
DEA ng Y ep
tne (Iay): 3 Zmax< Y ) >'lf 5”10:—]. and 51):1
z2€2 Yz.j
j¢B
1 else
. y . Vs
max (—f> if B =0 and B = 1
z€Z y]
L jEB
(5.6)

where (z¢,y:) = (2, y).
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Proof: Let /"7 = —1 and P =1,

np

¢tDEA( ) = ggrg{ min {)\ N g yT <y, AyP < yg};
np

min {\: z >z, yT <y, Ay > yi’}}

= min min{)\:xZ:cz, AZmax(yj>’>\§min(@)};
€2 JEB \Y, ; j€B \ y;
min {20 > 0n A max (22) 4> max (422))

’j> > max (i) then,
7 j¢B yz,j

Yz
f (
such that (x4, v;) = (x,y). Hence, i rjrél]gl y

Naturally,

min(yj>§max(y ><:>max<y ><m1n<yz’j>

j¢B Yz,j Jj¢B \Y, \J j¢B Y j¢B Y;

Therefore, if min (y ) > max( Yi ) then, min <&> > max <i) & max <&> >
jeB \ yj JEB Yz j J=Lem Ny JEB \Yz j=l,..,m \ y;

max ( Yi ) Consequently, min (y ) > max ( Yi ) is always true for at least the DMU
Jj¢B \Y, J jeB Y; i¢B \Y, \J

evaluated relatively to itself. If min (y ) < max ( Yi ) occurs for the remaining DMUs
Yj Yzj

JEB Jj¢B

such that there does not exist A < 1 with A\ € | max ( Yi ) max (yz’] ) then,
J¢B \Y. ; jeB Y

2€Z i¢B \Y,; JEB \

min{ mind\:z > 2., A > max (22 ), A < min (22
{1202 s () 22y ()

min{)\:xez,)\Zmax<y ) )\>max<yz’J>} =1
J¢B \Yzj JjeB Yj

Indeed, a DMU evaluated relatively to itself is always efficient; ie. its efficiency score is
equal to 1. Therefore,

thEA( ) —1.

The proof for " = —1 and P =0 (5" = 0 and P = 1) can be directly deduced from
the proof of ™ = —1 and (P = 1. O

The following corollary presents equivalence conditions for the non-parametric en-
vironmental generalized multiplicative distance function, non-parametric desirable and
undesirable output-oriented Shephard distance functions (Fare et al., 2004), and the
non-parametric hyperbolic output efficiency measure (Fére et al., 1989).
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Corollary 5.3 Let Pt{@’B}’DEA (x¢) be a conver non-parametric B-disposal output set
and assume that 0 = u € Pt{@’B}’DEA (z¢). For any (x4,y;) € RY™, with y, = (y,;7,y7) €

Pt{@’B}’DEA (x¢), we have:

i PP (e, ) = D?p’DEA(xtayt); with P = 0 and ™ = —1.
ii. tDEA(xt,yt) = Df’DEA(xt,yt), with BP =1 and ™ = 0.

iii. YPEA(xy,y) = HPPPNay, v, with 87 = 1 and g™ = —1.

fto=pe Pt{@’B}’DEA (z¢) then, convex non-parametric B-disposal output set pro-
vides a characterization of incorrect modelling of VRS assumption in traditional Shep-
hard’s WD technologies (Abad and Briec, 2019; Abad and Ravelojaona, 2017). There-
fore, the above results are immediate.

5.2.2 Environmental generalized additive efficiency measure

For a convex non-parametric B-disposal output set, the following proposition introduces
non-parametric environmental generalized additive distance function.

Proposition 5.4 Let Py(x;) be a B-disposal output set that satisfies properties Pl — P5.
For any consecutive time periods (t,t+1) and for any (x4 411, Y1) € RET™, with y 1 =
(nyH,ygtH) € R, the non-parametric environmental generalized additive efficiency
measure is the solution of the following mathematical program:

t{o’g}’DEA(Io, Yo) = max 3

s.t. Zo,i Z E GZIZ’Z', 1= 1,...,n

z2EZ
Lo, Z Z:uzxz,iv 1= 17 sy T
zEZ
(1 + 5 ® Up)yO,j 2 Zezyz,ja ] € B
zEZ
1+B00™)yo; < 0.5, j&B
zEZ
(1+B800")y; < Zuzyzm jeB
z€Z
(1 + 5 ®© Unp)yo,j S Z,uzyz,p ] ¢ B
zEZ
Zﬁzzz,ukzl, O,u>0 (5.7)
ZEZ z2EZ

with ¢ = (6™, 0P) € [0,1]™" x [=1,0]™" and (z¢,y;) = (7, 9).

Environmental generalized additive distance function on FDH non-convex B-disposal
output set is defined through the proposition below.
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Proposition 5.5 Let Py(x;) be a B-disposal output set that satisfies properties Pl — PA.
For any consecutive time periods (t,t+1) and for any (T4 441, Yeai1) € R, with ypy1 =
(nyH, yfjtﬂ) € R, the non-parametric environmental generalized additive efficiency
measure is defined as follows:

( 1 . .
o () so=n
1 e 1
T Tzfgg(yz,j - yj) Zf—p T?eag( (yj—yz,j>
LT Y" e
0,0},DEA /¢ ’ 1 -
&l (z,y) = < L win (5., -~ v)) if o=(1,-1)
Y zeZ 7 J
i¢B
L 0 else J
1 . .
e (v e0) o= 0
\ Yy JjEB

where (z¢,y:) = (2, y).

Proof: Let o = (1,—1), we have:

§UOANDEA(y y) = min{ max {f:x >z, Y+ By <y yP — By <yl

ZEZ
max {3 : x>z, Y+ By <yr yP — ByP > yé’}}

1
:min{ max{ﬁ:xeZ, f < — min (yz,j_yj>7

2€2 Y™ j¢B
1

> A ) L.
B2 S (15— ves)
max 1T 2Ty, S M Yz 5 — Y5 ),

B g gen \ Y

= rfgg Yj — Yz,4

h = H if - mi > 2 th
where (z, yi) = (2, y). Hence, if -22 min (yg - yj) = ax (yj - yz,j) en,

o 1 .
§LONDPEA (g ) = — min (yz,j — yj)-

y"P j¢B

Naturally,

1 1 1 1

ﬁ 1;%%} (yj - y]> < ﬁ r;leag (yj — yg> < ﬁ 1;%13? (y] — yj> > ﬁ r;aeag (yg - yj)-
Theref if Lo ( ) > 1 ( ) th

erefore, 1 i 1;%1;} Yzj — Yj > " I;ag Yj — Yzj en,
1 1 1
- i s > R . —mi ) < 2 i ).
y ]:I?’ll’l’m (yz,j y]> = yp I]IleaBX (y] yz,y) = yp gfélél (yz,j yj) = y j:r{l’lll’m (yz,j yj)
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C tll'( )>1 ( )‘1 true for at least th
onsequently, 7 IjI;élél Yo —Yj) > 7 max (; — Ys; ) s always true for at least the

1 1
DMU evaluated relatively to itself. If — min (yz = yj> < — max (yj — Y, j> occurs for
y"r j¢B \" yP jeB ’
the remaining DMUs such that there does not exist S > 0 with

1 .
fe p ax <yz,j - yj); e n (yg - yj> then,

I r .
maX{ﬁzxez,BS o (yz,j—yj>,ﬁé o n (yj_yz,j>} = 0.

Indeed, a DMU evaluated relatively to itself is always efficient; ie. its efficiency score is
equal to 0. Therefore,

1
{0,0},DEA o ) ; .
Etne (,y) = min { max {B - T >, < g D (sz yj>,
> L ;0
B2 e (1= ves)
= 0.

The proof for ¢ = (0,—1) and o = (1,0) can be directly deduced from the proof of
o= (1,-1). 0

Equivalence conditions among non-parametric environmental generalized additive ef-
ficiency measure, non-parametric environmental directional distance function (Chung et
al., 1997) and, non-parametric desirable and undesirable sub-vector directional distance
functions (Picazo-Tadeo et al., 2014) are introduced below.

Corollary 5.6 Let Pt{w’B}’DEA (1) be a convex non-parametric B-disposal output set

and assume that 6 = p € P"PYPEA (). For any () € RT™™, with y, = (yi”,F) €

Pt{w’B}’DEA (x1), we have:

i. fi{op}’DEA(fl?t,yt) = B?p’DEA(%,yt;?J?p,O), with o = (0", 0%) = (1,0).
ii. (OPEA g, ) = Bf’DEA(xt, yi; 0, —y7), with o = (o, 0?) = (0, —1).

ifi. €O (2, ) = DPPA(ny, 4 0, yf, —of), with o = (0™, 0%) = (1,—1).

6 Concluding Comments

This paper gives a more general representation of environmental issues in production eco-
nomics. Consecutively, environmental generalized efficiency measures and green growth
productivity are analysed. New generalization of environmental efficiency measures ad-
mits as specific cases usual green efficiency concepts. Equivalence conditions among
traditional scheme and a new environmental efficiency analysis framework are proposed.
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Generalized environmental productivity indices and indicators inherit the basic struc-
tures of Hicks-Moorsteen and Luenberger-Hicks-Moorsteen measures. No polluting sub-
vector measures concentrate on desirable components (no polluting outputs). Reversely,
polluting sub-vector environmental productivity measures focus on polluting outputs.
Consequently, these productivity indices and indicators allow to measure the part of
quality changes on productivity growth (or loss). This could be of a particular concern
for firms, policy makers or researchers interested in environmental empirical studies.

Knowing core components of green growth productivity variation is a major concern
to define global environmental recommendations (public or private). Hence, this paper
decomposes (Diewert and Fox, 2017; Ang and Kerstens, 2017) generalized environmen-
tal productivity measures into green components of technical change, efficiency variation
and scale efficiency change. In addition, our general approach does not require to assume
convexity of the production technology. This position have some theoretical and empir-
ical implications. Following a non-parametric framework, a procedure to define general
environmental productivity is defined. An extension of this theoretical paper could be
the presentation of an empirical application. Such investigation is left for future research.
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